
 

 

Interest Rate Policy 

 

1) Background & Purpose 
 
The Reserve bank of India (RBI) vide its guidelines Master Direction- Non-banking Financial 

Company- Systematically Important Non-Deposit taking Company and Deposit taking Company 

(Reserve Bank) Directions, 2016 has mandated that (1) The Board of each applicable NBFC shall 

adopt an interest rate model taking into account relevant factors such as cost of funds, margin and 

risk premium and determine the rate of interest to be charged for loans and advances. The rate of 

interest and the approach for gradations of risk and rationale for charging different rates of interests 

to different categories of borrowers shall be disclosed to the borrower or customer in the application 

form and communicated explicitly in the sanction letter (2) The rates of interest and the approach for 

gradation of risk shall be made available on the web-site of the companies or published shall be 

updated whenever there is a change in rates of interest. (3) The rate of interest must be an 

annualised rate so that the borrower is aware of the exact rates that would be charged to the 

account. 

 

2) Computation of Interest rate for Lending  

 

The borrower will be levied an interest rate which would be an aggregation of the Cost of Borrowing, 

Cost of Capital, Operating Costs and a spread. 

 

Borrowing cost of the company will vary basis the credit rating of the company, tenor of borrowing, 

principal repayment terms.  

 

Spread: The Spread will be determined by taking into account:1) Term Spread 2) Credit Spread 

 

Term Spread will be determined by the general prevailing lending rates (MIBOR rates, G-sec rates) 

and the term structure of SCILL’s borrowings. 

 

Credit Spread will depend on the following factors: 

 

i) Client and Clinet Group Credentials which include nature of business, financial profile including 

net-worth, profitability, liquidity, debt repayment capability etc. 

ii) Track record of honouring commitments related to interest/principal and security/margin top-ups 

iii) End-use of Funds 

iv) External credit rating 

v) Security cover including value and liquidity 

vi) Any other criteria specific to the transaction 

 

This Spread will have to be approved as per the relevant authority authorized by Board of 

SCILL. 

 

The proposed annualized rate of interest would be clearly communicated to the borrower in the 

Business Facility Letter. In case of an interest reset of the facility, the same will be 

communicated to the client via a fresh Facility Letter 
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3) Processing Fees/ Commitment Fees/ Other Charges 

 

SCILL may levy processing fees/ other charges on its borrowers for Loans sanctioned on a case to 

case basis. Generally, this will be on a range of 0.25%-1% of the loan amount disbursed. Quantum 

of processing fee would depend upon the type of collateral, nature and volume of documentation 

involved, services required from external agencies etc. 

 

Processing fees/ commitment fees/ other charges may be reduced or waived off by the relevant 

Business authority in certain cases based on the justification provided by the borrower. 

 

4) Penal Interest Rate/ Charges 

 

The Borrower would be levied a penal interest in the range of 1% to 4% above the current interest 

rate as may be decided by the relevant Business authority, if the customer does not service the loan 

on the due date as demanded by the company or for any other reason that the Company might 

deem fit. 

 

Penal interest rate might be reduced/ waived off by the relevant Business authority in certain cases 

based on the information/ justification provided by the customer. 

 

5) Applicability 

 

This Policy is applicable to all the Loans and Advances (excluding Inter Corporate Deposits) made 

by the company against Securities and shall not be applicable to Investments of SCILL. 

 

6) Revisions 

 

Any revision in this Policy shall be decided by the Asset Liability Management Committee and shall 

be subsequently presented to the Board of Directors for their approval 

 

7) Disclosure 

 

This policy will be made available on the SCILL website in accordance with SCILL’s Fair Practice 

Code and the guidelines of RBI. 


